[SMA: Sugar output touches
47.21 lakh tonne till Nov-end

FE BUREAU
Pune, December 2

THE COUNTRY'S SUGAR mills
have produced 47.21 lakh
tonne of sugar till November
30, around 4.19 lakh tonne
higher than last season’s pro-
duction for the corresponding
period.Lastyear,sugarmills had
produced 43.02 lakh tonne at
same time. The Indian Sugar
Mills Association (ISMA) has
attributed the higher produc-
tion toan early start of crushing
season inwestern region of the
country this seasonand higher
availability of cane.

Around 416 mills have
started crushing this year as
compared to 409 millslastyear.
In Uttar Pradesh, 101 sugar
mills have started operations
end of Novemberand produced
10.39 lakh tonne compared to
12.65 lakh tonnein the same
period last year. In Maharash-
tra, 172 sugar mills started
crushing operations at the end
of November, compared to
158 sugar mills that operated
lastyear.

Sugar production in the
state was 20.34 lakh tonne
against 15.79 lakh tonne pro-
duced in the same time last
year.The higherproductionwas
on account of crushing opera-
tions beginning earlier in
Maharashtra and higher avail-
ability of sugarcane in this sea-
son,Ismasaid.Similarly,in Kar-
nataka, 66 sugar mills were
crushing by November-end to
produce 12.76 lakh tonne of
sugar. As compared to this, last
yearasonNovember30,around
63 sugar millswere operating to
produce 11.11 lakh tonne of
sugar.InGujarat, 15 sugarmills
were in operation by Novem-
ber-end to producel.66 lakh
tonne of sugar.

Similar number of mills
werecrushinginlastyear’s cor-
responding period to produce

1.65 lakh tonne of sugar.
Accordingto Isma,crushing
operationsinallthe otherstates
havealso begunandthe paceof
crushing is picking up. About
62 sugar mills are operating in
otherstatesthathave produced
2.06 lakh tonne in this season
up to November 30, 2021.In
the previous season,sugar pro-
duction was 1.82 lakh tonne
with a similar number of mills
crushing in the same corre-
sponding period. The associa-
tion said that total sales in the
first month of theongoing sea-
son (October)was around 24.50
lakh tonne against domestic
sales quota of 24 lakh tonne
given by the government. The
government had increased the
time tosell anadditionalquota
of 2.5 lakh tonne which was
allotted for September-Octo-
ber.Lastyear,inthe same period
sugar sales stood at 22.73 lakh
tonne as against sales quota of
23 lakh tonne. This year, sales
arehigher mainlydue toeasing
of Covid restrictions, higher
sales quota (i.e., 26.50 lakh
tonneincluding carryoverfrom
themonthofSeptember,2021)
andhigher festive demand.
Isma said sugar exports for
about 35 lakh tonne had
alreadybeen contracted in the
current season of 2021-22.
Most of these contracts were
signed when the global sugar
prices were in the range of 20-
21 cents per pound of raw
sugar. However,with afallin the
global prices tobelow 20 cents,
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Indian sugar millsare not com-
ing forward to sign further
export contracts. The ex-mill
sugar prices in north India are
slightly higher than western
and southern part of the coun-
try, and therefore not much
export contracts have taken
placefrom the northern region.
With nearly 34 lakh tonne of
sugarequivalent is estimated to
get diverted into ethanol pro-
duction, the pressure on the
sugar mills toimmediately con-
tract further exports is less.
Therefore, sugar mills arelikely
towaitforan upwardrevisionof
the global prices to around 21
cents ormore,Isma said.

The Oil Marketing Compa-
nies (OMCs) invited bids from
ethanol manufacturers for
ethanol supply year 2021-22
(December-November) by the
end of October 2021, for 459
crore litres forthe targeted 10%
ethanolblendingwith petrol for
thecountryasawhole. The bids
were opened on November 12
wherein about 414 crore litres
ofbidsforethanolsupplies were
offered by the ethanol manu-
facturers. Out of this, 333 crore
litres have been offered by the
sugar industry, based on B-
heavy molasses and sugarcane
juice as feedstock. This is
against around 216 crore litres
supplied lastyear from B-heavy
molasses and sugarcane juice.
Therefore, as against about 20
lakh tonne of sugar equivalent
diverted into ethanol last year,
around 32 lakh tonne of sugar
equivalent diversion had been
offered in the bids.

OMCs have finalised and
issuedlettersof intent forsign-
ing contracts with the ethanol
manufacturers for 317 crore
litres of ethanol supplies in
2021-22 (against the offer of
414 crorelitres). The OMCshave
also floated a second EOI for
another 142 crore litres, the
association said.
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